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RÉSUMÉ

We exploit the designs of two separate U.S. refugee dispersal policies to provide causal evidence that 

refugees foster outward FDI to their countries of origin. Drawing upon aggregated individual-level refugee 

and project-level FDI data, we first leverage the quasi-random distribution of refugees “without U.S. ties” 

after the enactment of the 1980 Refugee Act, to show that outward FDI to refugees’ countries of origin grew 



more from those U.S. commuting zones that hosted greater numbers of refugees after 1990. Secondly, we 

exploit the specificities of the Indochina Migration and Refugee Assistance Act, which resulted in a quasi-

experimental dispersal of Vietnamese refugees in 1975, to provide causal evidence that Vietnamese 

refugees fostered FDI to their home region, while national domestic reforms in Vietnam amplified the 

positive FDI-creating effects of the overseas Vietnamese diaspora. Overall, our results highlight a new 

mechanism through which refugees foster development to their origin countries.
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