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III. DATA DESCRIPTION AND EMPIRICAL STRATEGY 
 

 

                                                                                 

𝑙𝑛𝐷𝑂𝑀𝑇𝐴𝑋 ᵢₜ =     𝛼 + 𝜂ᵢ + ⍬𝑙𝑛𝐷𝑂𝑀𝑇𝐴𝑋ᵢₜ − ₁ + ß1𝑅𝐸𝑀𝐼𝑇ᵢₜ + ß2𝐸𝑇𝐻𝑇ᵢₜ

+ ß3(𝑅𝐸𝑀𝐼𝑇ᵢₜ ⤫ 𝐸𝑇𝐻ᵢₜ) +   𝜎΄Хᵢₜ + ɛᵢₜ  

𝐸𝑇𝐻ᵢₜ

𝜂ᵢ ɛᵢₜ

Х 𝜎΄

∂lnDOMTAX

∂lnREMIT
 ß ß3ETH

ß3 >  0

ß3 <  0
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ß3 ß1



ß3
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mean of IndirectTaxes mean of IndirectTaxesconflict
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∂lnINDIRECT TAXES

∂lnREMITTANCES
 0,017 0,04 𝐸𝑇𝐻𝑁𝐼𝐶 𝐶𝑂𝑁𝐹𝐿𝐼𝐶𝑇
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TABLE 4: 

 (1) (2) 
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 𝑙𝑛𝐼𝑛𝑑𝑖𝑟𝑒𝑐𝑡𝑡𝑎𝑥ᵢₜ ᵢₜₜ =  𝛼 + 𝜂ᵢ + ⍬𝑙𝑛𝐼𝑛𝑑𝑖𝑟𝑒𝑐𝑡𝑡𝑎𝑥ᵢₜ + ß1𝑅𝐸𝑀𝐼𝑇ᵢₜ + ß2𝐶𝑂𝑁𝐹ᵢₜ +

ß3(𝑅𝐸𝑀𝐼𝑇ᵢₜ ⤫ 𝐸𝑇𝐻𝑇ᵢₜ) +   𝜎΄Хᵢₜ + ß ⤫ ᵢₜ +

ß5𝑀𝐸𝐴𝑁𝐷𝐸𝑀𝑂 ⤫ 𝐸𝑇𝐻ᵢₜ + ß6𝑀𝐸𝐴𝑁𝐷𝐸𝑀𝑂 ⤫ (𝑅𝐸𝑀𝐼𝑇ᵢₜ ⤫ 𝐸𝑇𝐻𝑇ᵢₜ) +

𝜎΄′𝑀𝐸𝐴𝑁𝐷𝐸𝑀𝑂 ⤫ Хᵢ + ɛᵢₜ 

 𝑙𝑛𝐼𝑛𝑑𝑖𝑟𝑒𝑐𝑡𝑡𝑎𝑥ᵢₜ ᵢₜₜ =  𝛼 + 𝜂ᵢ + ⍬𝑙𝑛𝐼𝑛𝑑𝑖𝑟𝑒𝑐𝑡𝑡𝑎𝑥ᵢₜ˗₁ + ß1𝑅𝐸𝑀𝐼𝑇ᵢₜ + ß2𝐶𝑂𝑁𝐹ᵢₜ +

ß3(𝑅𝐸𝑀𝐼𝑇ᵢₜ ⤫  𝐸𝑇𝐻𝑇ᵢₜ) +   𝜎΄Хᵢₜ + ß ⤫ ᵢₜ +

ß5𝑀𝐸𝐴𝑁𝐷𝐸𝑀𝑂 ⤫ 𝐸𝑇𝐻𝑇ᵢₜ + ß6𝑀𝐸𝐴𝑁𝐷𝐸𝑀𝑂 ⤫ (𝑅𝐸𝑀𝐼𝑇ᵢₜ ⤫  𝐸𝑇𝐻𝑇ᵢₜ) +

𝜎΄′𝑀𝐸𝐴𝑁𝐷𝐸𝑀𝑂 ⤫ Хᵢ + ɛᵢₜ
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https://www.knomad.org/sites/default/files/201904/Migrationanddevelopmentbrief31.pdf
https://www.knomad.org/sites/default/files/201904/Migrationanddevelopmentbrief31.pdf


 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

 

 



 

 



 

 

 

 

 

 

 

 



 



 


